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2004 MERITORIOUS SERVICE AWARDS

Stephen O. Sears
Ste phen O.

Sears served

as Pros pect

De vel op ment

Man ager for

Shell Ex plo ra -

tion and Pro -

duc tion Company from 1994 un til

2001. In this po si tion, he was re spon -

si ble for ex plo ra tion and de vel op ment 

in the east ern Gulf of Mex ico Deep -

water, in clud ing lease sales, ex plo ra -

tion and de vel op ment wells, res er voir 

char ac ter iza tion, and as set man age -

ment un til first pro duc tion. Mr. Sears

has been the de vel op ment man ager

for the Mars, Ram Powell and Ursa

TLP pro jects, the Nakika de vel op -

ment, and for 10 subsea tiebacks to

Shell’s in fra struc ture in the Gulf of

Mex ico. He is cur rently the Pro duc -

tion Sur veil lance Man ager for Shell

EP Amer i cas, re spon si ble for well,

res er voir, subsea, and fa cil i ties sur -

veil lance sup port to pro duc ing op er a -

tions.  

Mr. Sears is a mem ber of the So ci ety

for Sed i men tary Ge ol ogy and the So -

ci ety of Pe tro leum En gi neers. He was

on the Board of Di rec tors for the SPE

Delta sec tion for sev eral years, and

served as chair man of the Cor po rate

Li ai son Com mit tee. He has also

served as Chair man of the SPE

In ter na tional Pro duc tion En gi neer ing

Award Com mit tee. Mr. Sears is an

Ad junct Pro fes sor at Lou i si ana State

Uni ver sity in Ba ton Rouge, where he

teaches a course in res er voir char ac ter -

iza tion.

Mr. Sears received a Bachelor of

Science in Geology from the

University of Florida, a Master of

Science in Geology from the

University of Florida, and a Ph.D. in

Geochemistry from Pennsylvania

State University. He and his wife

Barbara have three children and  live

in Mandeville.

Carroll Wilson Suggs
Carroll W. Suggs was Chair man and

CEO of Pe tro leum He li cop ters, Inc.

(PHI), world wide he li cop ter and

emer gency med i cal ser vices to the

off shore oil and gas in dus try, from

API General Meeting

March 15, 2005

Blue Room
Fairmont Hotel

11:30

2004 Meritorious
Service Awards:

Carroll W. Suggs
Steve Sears

REMOTE

SURVEILLANCE IN

DEEPWATER GOM
Steve Sears

Shell Oil

RSVP to:
Carlos Guzman

carlos.guzman@shell.com
for more information,

(504) 728-4787

$25.00 in advance
$30.00 at door

Seating is limited, 

please reserve now.

Make checks payable to API - 
Delta Chapter

— con tin ued, page 5
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CHAIRMAN’S MESSAGE

We be gin 2005 hon or ing our 2004 Mer i to ri ous Ser -

vice Award re cip i ents Mr. Ste phen Sears and Ms.

Carroll Suggs. Most re cently, Ms. Suggs served as

Chair man of the Board and Chief Ex ec u tive Of fi cer of 

Pe tro leum He li cop ters, Inc. and Mr. Sears served as

Pros pect De vel op ment Man ager for Shell Ex plo ra tion

and Pro duc tion Com pany. 

Ms. Suggs and Mr. Sears have been very ac tive with

our com mu nity dur ing their im pres sive pe tro leum ca -

reers.

The 2004 Mer i to ri ous Ser vice Award re cip i ents were

se lected in a joint ef fort be tween your API chap ter

and twelve lo cal oil and gas pro fes sional so ci et ies.

The API-Delta Chap ter co or di nated the pro cess. The

pro cess of se lec tion is a dif fi cult one be cause many

out stand ing can di dates are nom i nated by all the so ci -

et ies. The in di vid u als are se lected for their con tri bu -

tions to the pe tro leum in dus try, ser vice to their pro fes -

sional so ci et ies and com mu nity in volve ment. We

ap pre ci ate the nom i na tions of ex cep tional pe tro leum

in dus try pro fes sion als, and the ac tive par tic i pa tion of

all the so ci et ies in the se lec tion process.

Please join us to cel e brate the many suc cesses of the

2004 Mer i to ri ous Award Re cip i ents. The lun cheon

will be held at Fairmont, New Or leans in the Blue

Room on March 15, 2005 at 11:30 am.

Thank you,

Leo G. Kerner
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Reg is tra tion Desk at Joint Meet ing, Oc to ber, 2004
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THERE IS NO OIL SHORTAGE
Thirty Dollars Per Barrel Predicted For 2005

Carlos Guzman

MIT Po lit i cal Sci en tist Dr. Mi chael

Lynch, our guest speaker at the No -

vem ber 9th Joint So ci ety Meet ing,

pre dicted a 30$/Bbl av er age for 2005

af ter dis cuss ing his anti-Hubbert view 

of the world ul ti mate re cov er able re -

sources (URR). 

Dr. Lynch, Pres i dent of Stra te gic En -

ergy and Eco nomic Re search af fil i ated 

with MIT’s Cen ter for In ter na tional

Stud ies, op posed the view that world

ul ti mate re cov er able re sources are near 

a peak. Dr. Lynch ar gued that many

cur rent pre dic tions of ul ti mate re cov -

er able world oil re serves suf fer from

low level sta tis ti cal anal y sis and an a -

lyt i cal er rors. “Many fore cast ers mis -

rep re sent coun ter-ar gu ments and re -

search re sults. To date, all in di ca tions

are that global pe tro leum re sources are 

not a con straint. The real dan ger is the 

po lit i cal fac tor as so ci ated with gov ern -

ment in ter fer ence in world oil mar -

kets.”

Dr. Lynch be gan his dis cus sion ac -

knowl edg ing that Hubbert was a

great sci en tist, but “that does not

mean that he was al ways right.” The

ba sis of Hubbert’s anal y sis is the well 

known Bell curve that rep re sents ex -

po nen tial growth and de cay, but “cau -

sal ity is the key.” OPEC re serves are

nor re li able, but “ev ery one knows

this and this is not im por tant.” New

dis cov er ies have been low in num -

bers, but “why?” 

The im pact of tech nol ogy, price and

pol icy are of ten as sumed ir rel e vant

ac cord ing to Lynch.

The view that only de clin ing gi ant

field dis cov er ies mat ter and that these 

dis cov er ies are a frac tion of con -

sump tion con trib ute to the ar gu ment

for scar city. “Es ti mates that URR

have peaked at two tril lion to gether

with the use of as ymp tote meth ods to 

pre dict URR de ter mine the mid point

or peak pro duc tion in Hubbert based

fore casts,” Lynch said set ting the

stage for his coun ter ar gu ments.

Lynch as serted that most Hubbert

based URR es ti mates are “vague and

wrong.” In es ti mat ing peak pro duc -

tion, “the re source ef fect is

over whelmed by other fac tors: price,

taxes, ac cess to land. The view that

only ef fect mat ters is a ma jor prob -

lem be cause ef fects can have other

causes,” Lynch noted. 

Pol icy and pol i tics have huge im pact

on the es ti mates of URR. Lynch pro -

vided an in ter est ing ex am ple from

Ven e zuela pro duc tion as il lus trated in 

the ac com pa ny ing fig ures 1 and 2.

He noted the pro duc tion in crease post 

1984 to near pre 1980’s lev els. A

very pes si mis tic view of Ven e zuela’s

pro duc ing po ten tial is drawn by ex -

trap o lat ing the pre 1984 curve. “Pol -

icy not only mat ters, but it is a ma jor 

fac tor that is not taken into ac count

by Hubbert based fore casts,” Lynch

told us.

Dr. Lynch strength ened his ar gu ment 

that there is no oil short age by not -

ing that URR es ti mates con tinue to

grow each de cade, fig ure 3. The

“price ef fect” is il lus trated in fig ure

4 which shows that pro duc tion from

US lower 48 was boosted sig nif i -

cantly by the price hike that oc -

curred in the mid 80’s. Lynch ar gued  

Dr. Michael Lynch

Fig ure 1

Fig ure 2

— con tin ued, page 4

Fig ure 3
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the plot on fig ure 4 in di cated that

pro duc tion from small fields not

only mat ter, but that they are a key

over looked fac tor in Hubbert based

in cor rect prog no ses of URR.

Dr. Lynch sum ma rized his crit i cism

of Hubbert based meth ods as

non-sci en tific, un re li able and pes si -

mis tic. “Many fore cast ers rely on

as sump tions, as ser tions, and be liefs.

Of ten times, they mis rep re sent and

mis quote op po nents, dis card ing and

ig nor ing ev i dence that does not fit

their wrong mod els.”

“Pro duc tion is driven by ge ol ogy,

price, eco nom ics, tech nol ogy and

pol i tics. The mid dle “R” in URR is a 

dy namic vari able and im prove ments

in tech nol ogy, and lower in fra struc -

ture costs make more oil re cov er -

able,” Dr. Lynch con tin ued. Oil re -

sources are not in fi nite, but much

larger than many ar gue.” There is no 

short age of oil. Yes ter day’s un con -

ven tional is to day’s gas o line and to -

mor row’s cheap oil,” Lynch said.

Dr. Lynch in di cated that his pre dic -

tions can also be off. For ex am ple,

his twenty year fore cast of OPEC

rev e nue over es ti mated it by 20 bil -

lion dol lars in 1980, and 40 bil lion

dol lars in 2000. “How ever, I am

con fi dent that the price per bar rel

will hold at forty dol lars through De -

cem ber and av er age thirty dol lars in

2005,” Lynch con cluded.          

Al though, we may not agree that to -

mor row’s oil will be “cheap,” we ap -

pre ci ate Dr. Lynch’s well pre sented

ar gu ments, and his con tri bu tion to

the very im por tant de bate on ul ti -

mate re cov er able re serves. The is sue

has se ri ous im pli ca tions for our in -

dus try, and for pol icy mak ers.

Thanks to all who at tended our Joint 

So ci ety get to gether. 

OIL SHORTAGE (continued from page 3)

Fig ure 4
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1990-2001. Un der her lead er ship,

PHI grew to 1,850 em ploy ees, as sets 

of $220 mil lion, and an nual op er at -

ing rev e nues of $235 mil lion. 

In the pe tro leum field, Mrs. Suggs

serves on the boards of Global -

SantaFe, Pogo Pro duc ing, Whit ney

Hold ing, and Tay lor En ergy. She is

past Chair man of Na tional Ocean In -

dus tries As so ci a tion.

In ed u ca tion, she works with Tulane

School of Busi ness, Xa vier Uni ver -

sity, Delgado Com mu nity Col lege,

Embry-Rid dle Uni ver sity, and the

Board of Su per vi sors of the Uni ver -

sity of Lou i si ana Sys tems. She serves 

the LSU Health Sci ences Cen ter

Foun da tion, the Lou i si ana Can cer Re -

search Con sor tium, the Tulane Can cer 

Cen ter’s Com mu nity Ad vi sory Board, 

the LSU Sys tem Re search and Tech -

nol ogy Foun da tion and United Way.

Mrs. Suggs serves on the board of

The Smith so nian Na tional Air &

Space Mu seum, the Pat rick F. Tay lor

Foun da tion, the Gov er nor’s Mil i tary

Ad vi sory Board. She is a mem ber of

the Na tional Pe tro leum Coun cil,

D-Day Mu seum, The New Or leans

Re gional Cham ber of Com merce, The 

Jef fer son Cham ber, Lou i si ana

Women’s Fo rum, An gel’s Place Lead -

er ship Coun cil, Amer i can He li cop ter

So ci ety, and the In ter na tional As so ci a -

tion of Women in Avi a tion. She

served on the De fense Ad vi sory Com -

mit tee on Women in the Ser vices.

Mrs. Suggs has re ceived nu mer ous

awards: The Weiss Award from the

Na tional Con fer ence of Com mu nity

and Jus tice, the Kath ar ine B. Wright

Award from The Na tional Aero nau tic 

As so ci a tion, the Pro Pat ria Award

from the Sec re tary of De fense, the

Dis tin guished Pub lic Ser vice Award

from the U.S. De part ment of Trans -

por ta tion and the U.S. Coast Guard, a 

Ju nior Achieve ment Hall of Fame

Busi ness Leader, the Award for

Safety Lead er ship from the Flight

Safety Foun da tion, a Sil ver Award in

Fi nan cial World’s CEO of the Year

is sue, the 1995 En tre pre neur of the

Year Award for Lou i si ana in the

Turn around Cat e gory, the 1994

Amer i can Spirit Award from the Na -

tional Busi ness Air craft As so ci a tion,

the 1994 in au gu ral speaker for New -

comb Col lege’s Alberto- Culver Lec -

ture Se ries, the 1993 Hu man i tar ian of 

the Year Award from the Jew ish Cen -

ter for Im mu nol ogy and Re spi ra tory

Med i cine, the 1992 Role Model of

the Year Award from the Young

Lead er ship Coun cil, and the 1991

Alum nae Rec og ni tion Award from

Lou ise S. McGehee School.

Mrs. Suggs was born in At lanta,

Geor gia and has been a long time res -

i dent of New Or leans.  She has three

chil dren (Carroll, Rob ert and Frank)

and one grand child (Anna Carroll).

She is a mem ber of St. Mar tin’s Epis -

co pal Church and is a Dame of Grace 

(DLJ) of the Or der of St. Laz a rus.

2004 Meritorious Awards (continued from page 1)
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WHAT CAN MILLIONS OF IDEAS, thousands of

patents, and hundreds of nationalities deliver? Success.

Listening to the ideas of our clients and colleagues around

the globe has made Schlumberger the world’s leading

technical services company. Your experiences are catalysts

for our innovation.

Schlumberger invests in a worldwide community of research

and development centers—from Boston to Dhahran, Beijing

to Moscow, Stavanger to Cambridge—encouraging our brightest

minds to find new ways to improve efficiency, productivity, and

safety, every day.

Through our commitment to technology research and the support

of our global network of local experts, Schlumberger is leading

the way into the future.

www.slb.com/oilfield

05-OF-022

OUTSTANDING IDEAS
SHARED SUCCESS

OUTSTANDING IDEAS
SHARED SUCCESS
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Fourth Quarter 2004 API Drilling Statistics

WASH ING TON, Jan u ary 14 — Es ti mated com ple tions of U.S. oil wells, nat u ral

gas wells and dry holes in creased by 13 per cent in the fourth quar ter of 2004

com pared with the same pe riod of 2003, the Amer i can Pe tro leum In sti tute re -

ported to day.  Oil well com ple tions rose 14 per cent, and nat u ral gas com ple tions

in creased 15 per cent for the quar ter com pared to the same pe riod of 2003.

Ac cord ing to the 2004 Quar terly Well Com ple tion Re port: Fourth Quar ter, an es -

ti mated 10,151 oil wells, nat u ral gas wells and dry holes were com pleted in the

fourth quar ter.  In the fourth quar ter of 2003, there were an es ti mated 8,959 com -

ple tions.

For the fourth quar ter of 2004, gas com ple tions were up 15 per cent to 6,508; oil

well com ple tions rose 14 per cent to 2,505, and dry holes in creased 5 per cent to

1,138.

To tal ex plor atory com ple tions rose 7 per cent in the fourth quar ter and de vel op -

ment com ple tions were up 14 per cent com pared to the same quar ter last year. API 

also re ported to tal es ti mated foot age drilled of 60,811,000 feet in the fourth quar -

ter of 2004, an in crease of 24 per cent over the same quar ter last year.
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ADVERTISING IN
APInion

Contact:

Beth Clark
504 592-5440

eweckler@slb.com

or

Carlos Guzman
504-728-4787/Fax: 728-0111

carlos.guzman@shell.com

Greater New Orleans
Science & Engineering
Fair, March 1-3, 2005

The API-Delta Chap ter has added an -

other out reach ini tia tive to pro mote in -

ter est in and sup port of the pe tro leum

in dus try through the schools. An

award pro gram has been cre ated to

rec og nize out stand ing stu dent achieve -

ment. Pro jects en tered in the 2005

Greater New Or leans Sci ence and

En gi neer ing Fair that have an ap pli -

ca tion to the pe tro leum in dus try will

be se lected to re ceive mon e tary

awards. Stu dents and teach ers are en -

cour aged to ac cess in for ma tion avail -

able from the na tional API web site,

lo cal API-Delta Chap ter web site

and/or other sources to de velop pro -

jects to com pete for these awards. 

Ad di tional in for ma tion is avail able

from Vernard Henley at the GNO Sci -

ence and En gi neer ing Fair, P.O.Box

58316, New Or leans, LA 70158 or at

http://www.uno.edu/~engr/science/in

dex.html or by call ing 280-6073. 

The Greater New Or leans Sci ence

and En gi neer ing Fair will mark its

50th an ni ver sary in 2005, mak ing it

one of the old est sci ence and en gi -

neer ing fairs in Lou i si ana.

Your API Na tional Or ga ni za tion and

lo cal chap ter have con trib uted $2500 

in awards to the 2005 Fair.

http://www.uno.edu/~engr/science/index.html
http://www.uno.edu/~engr/science/index.html
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AMERICAN PETROLEUM INSTITUTE

New Membership Application/Renewal Form

Names:

Com pany:

Busi ness Tele phone:                  Home Phone:

Mail ing Ad dress:

City:  State                                     Zip:

E-Mail:

Please enclose $25.00 for annual dues.

Mail to:     American Petroleum Institute 

       Delta Chapter

       P. O. Box 50110

      New Orleans, LA 70150

Vol un teer for Com mit tees?

r Ed u ca tion

r Com mu nity Re la tions

r In dus try Af fairs

r Golf Tour na ment/Fund Rais ing

Delta Chapter

One Lakeway

3900 N. Cause way Bou le vard

Suite 700

Metairie, LA 70002

504.455.0858

Toll free 1.888.EDG.9298

Fax 504.455.0868
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REMOTE SURVEILLANCE

Stephen O. Sears
Shell E&P

Tuesday, March 15,  2005

Pro duc tion sur veil lance has been tra di tion ally per formed in field lo ca tions in the Gulf of

Mex ico, but tech nol ogy now al lows realtime data trans mis sion to re mote ar eas, in clud ing

on shore sur veil lance cen ters. This al lows con tin u ous mon i tor ing of pro duc tion and re lated 

data, ex pert anal y sis of events such as sand  or hy drate for ma tion, trans fer of learnings f

from geo graph i cally dis persed lo ca tions, and the op por tu nity to ex tract in for ma tion from

ex panded data.

This has had a ma jor im pact on Shell’s subsea pro duc tion in the Gulf of Mex ico, with subsea sys tem re li abil ity now

over 98 per cent. Shell is now mon i tor ing all deep water Gulf of Mex ico pro duc tion on a daily ba sis, from a cen ter in

New Or leans which was set up in 2004. 

Chal lenges in clude data re duc tion and in ter pre ta tion, re de sign ing work pro cesses and train ing of staff to take ad van -

tage of this new op por tu nity.

RSVP to:
Carlos Guzman

carlos.guzman@shell.com
for more information, (504) 728-4787


